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1* The field will recall ‘Aiuject as a frequently-signalled 
confidant of Karl 1LAJ5 in the activities of thn defunct IffiDC network, 
wherein .subject served ao a contact tran with HA’S for that service nd 
wa a haaed in Lins* Austria* 

U4w 

2, Recent information from our * satiwft -station indicate a that 
Subject hae been arrested since early 1955 and has confessed to Austrian 
authorities that he engaged in ?Xs activity* In addition to his confes- 
sion re*ar4ir»[: the Jovlets, he also has clarified his relationship with 
SCHACHT, f ill! y.QZTTL, and HA3>. 



3* According to KDl.R* 'saiACHT was formerly a collaborator for 
the ii INZ/dLA; K. network wit!: his oaae in Munich handling southeast Euro- 
pean operations* SC iACHt got into contact with the notorious HQETTL 
and brought him int^ tie network* nCUTTL received the task of creating 
a liaison for the HKIHZ group in Italy* ’LASS, who rad long been In in- 
telligence contact with HOETTL and who iud worked up good contacts In 
Italy, was topped by :jJr,m for the job of Italian representative* Bs- 
quirsnents fro;u tne HalM service went from SCHACHT via HOxiTTL to MASS* 



ii. T!ie GEHLjc^ organisation, according to KDKR, considered 
IlOf.m an unendurable irritant and intrigued to have him dlsoiiarged by 
the bLANK office. 3CHACHT apparently stron. ly supported HOLTTL end 
threatened to rvsirn his poet if liOivTTL were torpedoed* The QEHL3H or- 
ganisation retaliated uy having HOiiTTL, t'.routfi the Americans, temporar- 
ily Jailed* *>CStAGHT was then dropped by iblNZ and was replaced by 
Herman SCHULTZ. With the departure of SCJIACHT and KOuTTL, the line to 
Italy was dropped, and HASS was isolated since the only link wee through 
HOETTL* Financial aid to HaSS was also immediately ulookel, leaving 
HASS in severe financial straits* MASS and HOfcTTf , however* hoping to 
aake some definite arrah’snterrts (note* not clear with whoa;, continued 
their network temporarily with r*OKTTL financial aid until they that 
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nothing would comm of it| HOOTt involved IIA3S in no re financial 
obligations which the latter was not in a position to carry. Ho has 
boon coping with those problems ever since. 

5. HASS* Italian wife had to *0 to her parents, since 
eould not afford to aipport her, and he blnaelf stayed at Oaetel 
Qandolfo (?).. 

6. Hesrtrnisrtera Ccmmmnt i Kona of the above is substantially n mm 
or precisely accurate Infonsation but fills in and perhaps clarifies 
certain points concerning UA5S activity already revealed in TaBT.mt and 
earlier traffic. It is interesting to note that In the past year EDKR, 
BGETTL, and HA S3 have Independently approached or attempted to approach 
Soviet intelligence authorities, underlining the basically opportunistic 
and rudderless behavior of these ex-Abwehr and SD personalities. The 
multiple "burning" of tJ:e entire group and their harassment by a grow* 
lag number of western services reduces their status to that of CE prob- 
lems end targets from their previous position as operational collabora- 
tors. Any further pertinent information derived from EDER will be 
forwarded to you as soon as received. 
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